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FOR AMBASSADOR LOWENSTEIN 

1 . PER YOUR REQUEST REFTEL, YOU MAY WISH TO USE THE FOL- 
LOWING TALKING POINTS WITH PRIME MINISTER THORN CONCERNING 
SAUDI ARABIA AND THE SCHMIDT VISIT: 

2. SAUDI ARABIA: WE CONTINUE TO BE STRONGLY IMPRESSED 
BY THE CONSTRUCTIVE ATTITUDE SAUDI LEADERSHIP IS TAKING 
TOWARD A NUMBER OF ISSUES OF MAJOR IMPORTANCE, INCLUDING 
THE EFFORT TO ACHIEVE A MIDDLE EAST PEACE, WORLD ENERGY 
REQUIREMENTS, AND INTERNATIONAL FINANCIAL AND ECONOMIC 
DEVELOPMENT MATTERS. WE APPRECIATE HIS OFFER TO BE HELP- 
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FUL DURING HIS AUGUST 1-9 VISIT. AT THE MOMENT, HOWEVER. 

IT LOOKS AS IF SECRETARY VANCE WILL BE VISITING SAUDI 
ARABIA IN THE COURSE OF HIS PROPOSED MIDDLE EAST TRIP 
ONLY A FEW DAYS BEFORE THORN S VISIT. 

3. SCHMIDT VISIT: CHANCELLOR SCHMIDT’S OFFICIAL VISIT 

TO WASHINGTON WENT VERY WELL. HE AND THE PRESIDENT GOT 
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ALONG VERY WELL PERSONALLY. THE FLAVOR OF THE VISIT IS 
ACCURATELY REFLECTED IN SCHMIDT S JULY 13 WHITE HOUSE 
DINNER REMARKS, WHICH THE EMBASSY WILL HAVE RECEIVED VIA 
USIS CHANNELS. FYI: THERE FOLLOWS THE TEXT OF THE JULY 
14 WHITE HOUSE PRESS STATEMENT ON THE VISIT: 

4. BEGIN TEXT: PRESIDENT CARTER AND THE CHANCELLOR OF 
THE FEDERAL REPUBLIC OF GERMANY, HELMUT SCHMIDT, HELD 
THREE LENGTHY CONVERSATIONS DURING THE CHANCELLOR'S OFFI- 
CIAL VISIT TO WASHINGTON, JULY 13-15. THE CHANCELLOR 

CAME TO WASHINGTON AT THE PRESIDENT'S INVITATION, AND 
THE PRESIDENT HOSTED A WHITE HOUSE DINNER FOR THE CHAN- 
CELLOR AND HIS PARTY ON JULY 13. THE THREE MEETINGS 
BETWEEN THE PRESIDENT AND THE CHANCELLOR COVERED A WIDE 
RANGE OF ECONOMIC, POLITICAL AND SECURITY ISSUES IN 
WHICH THE TWO NATIONS SHARE AN INTEREST. THOSE DISCUS- 
SIONS FOLLOWED ON THE MEETINGS THE PRESIDENT AND CHAN- 
CELLOR HAD IN MAY AT THE LONDON SUMMIT. IN ADDITION TO 
THE TWO SCHEDULED MEETINGS ON WEDNESDAY AND THURSDAY 
MORNINGS, THE PRESIDENT MET PRIVATELY WITH THE CHAN- 
CELLOR FOR ABOUT ONE HOUR WEDNESDAY NIGHT FOLLOWING THE 
STATE DINNER. 

5. THE PRESIDENT AND THE CHANCELLOR EMPHASIZED THE 
CLOSENESS OF THE CONSULTATION BETWEEN THEIR TWO GOVERN- 
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MENTS AND THEIR BASIC AGREEMENT ON MAJOR ISSUES. THEY 
EXPRESSED THE BELIEF THAT THE SMALL DIFFERENCES BETWEEN 
THEIR GOVERNMENTS IN RECENT MONTHS HAVE OFTEN BECOME 
EXAGGERATED IN PUBLIC ACCOUNTS, AND THEY COMMITTED THEM- 
SELVES TO BE IN DIRECT TOUCH WITH ONE ANOTHER IN THE 
FUTURE TO MAKE SURE THAT EXAGGERATION DOES NOT RECUR. 

6. IN THEIR FIRST MEETING, THE PRESIDENT AND THE CHAN- 
CELLOR DISCUSSED THE SPECTRUM OF RELATIONS BETWEEN EAST 
AND WEST, FOCUSING ON SALT, OTHER ARMS CONTROL NEGOTIA- 
TIONS, AND THE UPCOMING FALL MEETING IN BELGRADE OF THE 
CONFERENCE ON SECURITY AND COOPERATION IN EUROPE. THEY 
ALSO EXCHANGED VIEWS ON THE SITUATION IN THE MIDDLE 
EAST AND ON HOW TO MOVE FORWARD WITH INTERNATIONAL 
EFFORTS TO REDUCE THE RISK OF NUCLEAR PROLIFERATION, 

WHILE STILL ASSURING ALL NATIONS ACCESS TO THE NUCLEAR 
ENERGY THEY NEED. THE PRESIDENT AND THE CHANCELLOR 
ALSO DISCUSSED THE IMPORTANCE OF BASIC HUMAN RIGHTS AND 
ITS ROLE IN INTERNATIONAL AFFAIRS. 

7. THE SECOND FORMAL MEETING BETWEEN THE TWO WAS 
DEVOTED LARGELY TO MBFR AND ECONOMIC ISSUES. THE GER- 
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MANS PRESENTED SOME THOUGHTS ON MBFR, AND THE TWO SIDES 
EXCHANGED VIEWS ON HOW TO MOVE THE NEGOTIATIONS FORWARD. 

WITH REGARD TO ECONOMIC ISSUES, THERE WAS BROAD AGREE- 
MENT. THE CHANCELLOR MET ON JULY 13 WITH SECRETARY 
BLUMENTHAL, AND THE PRESIDENT EMPHASIZED SATISFACTION, 

IN HIS SECOND FORMAL MEETING WITH THE CHANCELLOR, AT THE 
FEDERAL REPUBLIC'S EFFORTS TO ASSURE DOMESTIC ECONOMIC 
GROWTH AND DEAL WITH CURRENT ACCOUNTS SURPLUSES. THE 
TWO MEN AGREED ON THE IMPORTANCE OF ECONOMIC STABILITY 
TO THE POLITICAL COHESION OF THE DEVELOPED COUNTRIES AND 
TO THE PROSPECTS FOR PROGRESS IN THE DIALOGUE BETWEEN 
THE NORTH AND SOUTH. THE PRESIDENT AND THE CHANCELLOR 
ALSO AGREED ON THE NEED TO MOVE FORWARD THIS YEAR WITH 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 166454 

INTERNATIONAL TRADE NEGOTIATIONS - EXPRESSING PLEASURE 
AT THE RESULTS OF RECENT MEETINGS BETWEEN THE PRESIDENT’S 
SPECIAL TRADE REPRESENTATIVE, ROBERT STRAUSS, AND THE 
EUROPEAN COMMUNITIES - TO ASSURE ADEQUATE INTERNATIONAL 
FINANCING AND TO IMPLEMENT THE COMMITMENTS THEIR COUN- 
TRIES AND OTHERS UNDERTOOK AT THE LONDON SUMMIT IN MAY. 

8. THE CHANCELLOR. WHO LAST VISITED THE UNITED STATES 
IN JULY 1976 TO CELEBRATE THE AMERICAN BICENTENNIAL, WAS 
ACCOMPANIED BY MRS. SCHMIDT. HIS PARTY ALSO INCLUDED 
LEADERS FROM GERMAN BUSINESS, LABOR AND CULTURAL LIFE. 

AT THE CONCLUSION OF THEIR LAST MEETING, THE CHANCELLOR 
INVITED THE PRESIDENT TO VISIT GERMANY, AND THE PRESI- 
DENT ACCEPTED IN PRINCIPLE, INDICATING THAT HE LOOKED 
FORWARD TO A VISIT. END TEXT. VANCE 
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